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A. Commitment to Corporate Governance

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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Formal Documents
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A. Commitment to Corporate Governance, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

Commitment to Business
Integrity, Environmental and
Social, and Climate Change

Adaptation and Mitigation
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B. Structure and Functioning of Board of Directors'

LEVEL 1

Basic CG practices

Board Role and Functioning
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LEVEL 2
Improvements towards good CG

' If the company is a family business, see Section G for additional attributes.

LEVEL 3 LEVEL 4
Advanced CG practices Best CG practices
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B. Structure and Functioning of Board of Directors, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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B. Structure and Functioning of Board of Directors, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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Board Performance
Evaluation
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B. Structure and Functioning of Board of Directors, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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B. Structure and Functioning of Board of Directors, continued ...
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LEVEL 1
Basic CG practices

LEVEL 2

Improvements towards good CG

LEVEL 3

LEVEL 4

Advanced CG practices Best CG practices

Corporate Governance Development Framework 9




C. Control Environment and Processes

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

Internal Control System

Internal Audit
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C. Control Environment and Processes, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

Compliance
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C. Control Environment and Processes, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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C. Control Environment and Processes, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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C. Control Environment and Processes, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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D. Disclosure and Transparency

Financial Disclosure
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LEVEL 1
Basic CG practices

LEVEL 2
Improvements towards good CG

LEVEL 3 LEVEL 4
Advanced CG practices Best CG practices
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D. Disclosure and Transparency, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

E&S and Climate Disclosure
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E. Ownership and Shareholders’ Rights?

LEVEL 1

Basic CG practices
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LEVEL 2

Improvements towards good CG

2 If the company is a family business, see Section G for additional attributes.
3 Plural voting shares allow their holders to vote multiple times in corporate decisions and have become popular in technology companies whose

founders wish to retain control after multiple investment rounds. Good practice recommends a sunset clause, meaning a time limit for plural voting
rights, and a cap on how many votes each share can have.
4 Issuance of nonvoting shares, which allows a shareholder to have control with only a small percentage of the economic exposure in a company, is not
good practice. If there are nonvoting shares, they should be capped at a small percentage of total equity.

LEVEL 3
Advanced CG practices

LEVEL 4
Best CG practices
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E. Ownership and Shareholders’ Rights, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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F. Governance of Stakeholder Engagement

Stakeholder
Engagement Policy
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Stakeholder Mapping
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LEVEL 1
Basic CG practices

LEVEL 2

Improvements towards good CG

LEVEL 3

LEVEL 4

Advanced CG practices Best CG practices
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F. Governance of Stakeholder Engagement, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

Grievance Mechanism
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Integration of E&S
and Climate Change
Adaptation
and Mitigation

- 20 Corporate Governance Development Framework



G. FAMILY BUSINESS GOVERNANCE ATTRIBUTES®

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices

5 Applicable only if the company is family owned. All general topics would also apply to family-owned companies, especially more mature companies.
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G. FAMILY BUSINESS GOVERNANCE ATTRIBUTES, continued ...

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4
Basic CG practices Improvements towards good CG | Advanced CG practices Best CG practices
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